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Key Industries.

There are, however, some obvious limitations to the
application of the above principle in practice. The first
limitation arises in the case of key industries. It is the right
of every people to protect national industries and national
enterprises from being killed or weakened by undue com-
petition from non-nationals. With this desire of India to
protect her key industries, British opinion is also in agree-
ment. The Prime Minister of Great Britain admitted this
in the following words:

'If there is national policy with regard to, say, key industries,
supposing India wishes to manufacture optical glass which has
been declared as a key industry in some countries for one
reason or another, then India would be entitled to pass the
same sort of economic legislation, as, say, this country would be
entitled to pass.9

In the case of the contract relating to the Air Mail
Service, the Government of India agreed that it was
necessary that before a company could be given such a
contract it should satisfy Government that a certain pro-
portion of its directors and shareholders were Indian.

A list of industries, so classed, might be prepared and
incorporated in a statutory schedule. Such a list would
necessarily be subject to revision from time to time and
would not prevent the Executive Government from taking
such action as it might deem necessary in a national emer-
gency. The existence of such a list, however, would
prevent critics saying that the Federal Government, by an
easy manipulation of the term 'Key Industries', might
enforce the Indianization of virtually every European
enterprise in India. It is already being said that the Indian
National Congress has classified the manufacture of cotton
goods as a key industry, and there is no rule, theoretical or